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IMPORTANT NOTICE

This document, which has been prepared by 7Digital Group plc (the "Company"), has been prepared solely in connection with the proposed issue of new ordinary shares (the "New Ordinary Shares") in the capital of the Company and the proposed admission of the New Ordinary Shares to trading on the AIM market of the 
London Stock Exchange plc (the "Capital Raising").

The Capital Raising does not constitute a public offer of transferable securities in the United Kingdom pursuant to section 85 of the Financial Services and Markets Act 2000 (as amended) (the "FSMA") and, accordingly, no prospectus will be published in connection with the Capital Raising in accordance with the the
Prospectus Regulation (EU 2017/1129). This document does not constitute or form part of any offer or invitation to sell or issue or any solicitation of any offer to purchase or subscribe for any shares or other securities of the Company nor shall it (or any part of it), or the fact of its distribution, form the basis of, or be relied
upon in connection with or act as any inducement to enter into, any contract or commitment whatsoever. This document is not a recommendation regarding the securities of the Company. Recipients should not purchase, subscribe for or otherwise acquire any securities of the Company on the basis of this document or the
presenpersons in member states of the European Economic Area who are "qualified investors" within the meaning of Article 2(e) of the Prospectus Regulation (EU 2017/1129) ("Qualified Investors") and (ii) persons in the United Kingdom: (a) who have professional experience in matters relating to investments falling within
Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005, as amended (the "Order"); (b) who are high net worth persons or entities falling within Article 49(2)(a) to (d) of the Order or (c) to whom it may otherwise be lawfully distributed (all such persons together being referred to as
"Relevant Persons"). Any person who is not both a Qualified Investor and a Relevant Person should not act or rely on the information contained in this document. If you are in any doubt as to the matters contained in this document (including whether you fall within the definitions of Qualified Investor or Relevant tation
made in conjunction with this document (the "Presentation").

This document is being distributed only to and is only directed at: (i) Person), you should consult an authorized person specializing in advising on investments of the kind contained in this document. Any investment or investment activity to which this document relates is available only to Qualified Investors and Relevant
Persons.

This document does not constitute or form part of an offer or invitation to issue or sell, or the solicitation of an offer to subscribe or purchase, any securities to any person in any jurisdiction to whom or in which such offer or solicitation is unlawful. This document and its contents are confidential and are being supplied to
you for your own information and may not be distributed, transmitted, published, reproduced or otherwise made available to any other person, in whole or in part, directly or indirectly, for any purposes whatsoever. In particular, this document should not be distributed, transmitted, published, reproduced or otherwise
made available, directly or indirectly, in, into or from Canada, Australia, Japan, New Zealand, the Republic of South Africa or the United States, its territories or possessions or in any other jurisdiction outside of the United Kingdom where such distribution or availability may lead to a breach of any law or regulatory
requirements. The distribution of this document in other jurisdictions may be restricted by law, and persons into whose possession this document come should inform themselves about, and observe, any such restrictions. Any failure to comply with these restrictions may constitute a violation of the laws of the relevant
jurisdiction. The securities of the Company have not been, and will not be, registered under the United States Securities Act of 1933, as amended (the "Securities Act"), or under the applicable securities law or with any securities regulatory authority of any state or jurisdiction of the United States or under the securities laws
of Australia, Canada, Japan, New Zealand, the Republic of South Africa or any state, province or territory thereof or any other jurisdiction outside the United Kingdom and may not be taken up, offered, sold, resold, pledged, transferred, delivered or distributed, directly or indirectly, through CREST or otherwise, within, into or
from Canada, Australia, Japan, New Zealand, the Republic of South Africa or the United States, or to, or for the account or benefit of, any person with a registered address in, or who is a resident or ordinary resident in, or a citizen of such jurisdictions or to any person in any country or territory where to do so would or might
contravene applicable securities laws or regulations except pursuant to an applicable exemption. Any securities of the Company will only be offered and sold outside of the United States in "offshore transactions" within the meaning of and in reliance on the safe harbor from the registration requirements under the Securities
Act provided by Regulation S promulgated thereunder. The securities of the Company have not been approved or disapproved by the US Securities and Exchange Commission, any state securities commission or other regulatory authority in the United States, nor have any of the foregoing authorities passed upon or endorsed
the merits of the Capital Raising or the accuracy or adequacy of this document. Any representation to the contrary is a criminal offence in the United States.

The information contained in this document is provided as at the date of its publication and is subject to updating, completion, revision, amendment and further verification and does not purport to contain all information that may be required to evaluate the Company and/or the Capital Raising. This document contains
statements that are, or may be deemed to be, "forward-looking statements". These forward-looking statements may involve substantial risks and uncertainties and actual results and developments may differ materially from those expressed or implied by these statements by a variety of factors. Forward-looking statements
are sometimes identified by the use of forward-looking terminology such as "believe", "expects", "may", "will", "could", "should", "shall", "risk", "intends", "estimates", "aims", "plans", "predicts", "continues", "assumes", "positioned" or "anticipates" or the negative thereof, other variations thereon or comparable
terminology. These forward-looking statements speak only as at the date of this document. In addition, all projections, valuations and statistical analyses provided in this document may be based on subjective assessments and assumptions and may use among alternative methodologies that produce different results and
should not be relied upon as an accurate prediction of future performance.

Except as required by applicable law or regulation, none of the Company or Arden Partners plc ("Arden") or any of their respective directors, officers, partners, employees, agents, affiliates, representatives or advisers undertakes or agrees any obligation to update or revise any forward-looking or other statements or
information in this document, whether as a result of new information, future developments or otherwise and none of the Company or Arden or any of their respective directors, officers, partners, employees, agents, affiliates, representatives or advisers or any other party undertakes or agrees or is under any duty to update
this document or to correct any inaccuracies in, or omissions from, any such information which may become apparent or to provide you with any additional information. No statement in this document is intended as a profit forecast or profit estimate (unless otherwise stated). To the fullest extent permitted by applicable
law or regulation, no undertaking, representation or warranty or other assurance, express or implied, is made or given by or on behalf of the Company or Arden or any of their respective parent or subsidiary undertakings or the subsidiary undertakings of any such parent undertakings or any of their respective directors,
officers, partners, employees, agents, affiliates, representatives or advisers, or any other person, as to the accuracy, sufficiency, completeness or fairness of the information, opinions or beliefs contained in this document. This document has not been independently verified by Arden. Save in the case of fraud, no
responsibility or liability is accepted by any person for any errors, omissions or inaccuracies in such information or opinions or for any loss, cost or damage suffered or incurred, howsoever arising, directly or indirectly, from any use of, as a result of the reliance on, or otherwise in connection with, this document. In addition,
no duty of care or otherwise is owed by any such person to recipients of this document or any other person in relation to the Presentation.

This document and its contents are confidential and you and your directors, officers, partners, employees, agents and affiliates shall treat and safeguard as strictly private and confidential all information contained in this document and any oral information made available at the Presentation. You shall not use this document
or the information contained herein in any manner detrimental to the Company. This document contains inside information. By accepting this document and by attending the Presentation you agree not to use all or any of the information contained herein (except to the extent it has lawfully been made public) to deal,
advise or otherwise require or encourage another person to deal in the securities of the Company or engage in any other behaviour which amounts to the criminal offence of insider dealing under the Criminal Justice Act 1993 or the civil offence of insider dealing under the Market Abuse Regulation (2014/596/EU).

Arden, which is authorized and regulated in the United Kingdom by the Financial Conduct Authority, is acting exclusively for the Company and is not acting on behalf of any recipient or reader of this document and will not be responsible to any such person, other than the Company, for providing the protections afforded to its
clients or for advising any such person in connection with the Capital Raising or any other matter referred to in this document. Any such person is recommended to seek their own independent legal and investment advice. Neither the receipt of this document, nor any information contained therein or supplied with this
document or subsequently communicated to any person in connection with this document either constitutes, or is to be taken as constituting, the giving of investment advice by Arden to any person.

By attending the Presentation and/or by receiving this document (whether in hard copy form or electronically), you irrevocably represent, warrant and undertake to the Company and Arden that: (i) you are a Relevant Person and a Qualified Investor; and (ii) you have read and agree to comply with, and be bound by, the
contents of this notice.

Disclaimer
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Key Leadership
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Paul Langworthy

Chief Executive Officer

17 years of experience in Media and Technology.
Previously COO of 7digital. Held various positions in Music 
and Broadcast industries at Universal Music Group and 
YouView TV (BT/Talk Talk).

Tamir Koch

Non-Executive Chairman

President of eMusic.com, Inc., an online music
and audiobooks store and brand founded in 1998.
Founded several successful startups including Orca 
Interactive and Dotomi.

Samantha Sawyer

Chief Content Officer

Over two decades of leadership with Sony,
Universal Music Group, BBC Worldwide
and music tech companies.

Michael Juskiewicz

Chief Financial Officer

Over 17 years of financial management,
investment banking, capital markets, and
accounting at Merrill Lynch, Nomura and BDO.
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To enable innovation and 
growth in the music industry 
using our leading global music 
platform.

O U R  M I S S I O N  I S
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7digital Cloud-Based Scale

80M+
SD and HD TRACKS IN CATALOGUE

1M+
NEW TRACKS INGESTED PER MONTH

300K+
LABELS AND PUBLISHERS

45
LIVE CUSTOMERS

82
TERRITORIES SERVED

3K+
MONTHLY USAGE REPORTS

99.95%
ONGOING API UPTIME
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The Music Industry is Changing

• Only 5 years ago, music industry revenues were dominated 

by music sales and live performances

• Streaming has displaced download music sales

• COVID-19 has shut down live performances in 2020 and likely 

to continue to restrict them in 2021-2022

• Listening on social video platforms has outgrown DSP 

streaming services

• Post-pandemic opportunities have fast-tracked new 

opportunities and paradigms in both live and streamed music

Sources: 2019 IFPI Global Music Study, PwC World Economic Forum

6
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Investment Highlights

• Transformed company operations and on track to achieve operational profitability in H2 2020, a first in 
the company’s history

• Positioned to take advantage of industry growth

• A leading cloud-based platform to enable new models in a post-pandemic world

• Significant emerging opportunities:

7

Home Fitness Artist MonetisationSocial Media
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Transformed Company Operations

• Created a lean and focused company

• Reduced overall costs by 60%

• Reduced office costs by ~£600K by moving to Camden

• Retired legacy and low value technology

• Implemented new finance system for improved financial management and governance

• Simplified company subsidiary structure from 12 companies to five, eliminating associated costs

8
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Positioned for Growth

• Productising the platform, no bespoke development

• Utilising new cloud technologies

• New commercial team grew client base from 34 to 45

• Implemented new marketing strategies for the company

• Continue to sign and expand traditional B2B music services

• Focused on enabling growth and innovation in new and emerging post-COVID opportunities such as 

Social Media, Home Fitness, and Artist Monestisation

9
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Social Media

Music is becoming the driving force for growth of UGC social media platforms

• Tik Tok has shifted the paradigm in how fans discover, share and create music

• Nine out of 10 social media users follow, post or share music on a regular 
basis

• 7digital offers its global catalogue, platform scale, rights and reporting to 
serve the sizeable and rapidly-growing demand for world-wide social 
enterprises

• Social enterprises will continue to develop new models to extend their reach 
and will need a partner in providing new user experiences

• Recently announced Triller, more in the pipeline

10

Sources: Music Watch Study, 2018 
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Home Fitness
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• The fitness industry is a $94B global industry with 183M paying subscribers

• The success of hardware and digital bundled offerings like Peloton
popularised app-based training

• COVID-19 closed gyms and accelerated a shift to on-demand online fitness

• 7digital's offering is a total fitness solution that includes a pre-licensed fitness music 
catalogue, content delivery, reporting and rightsholder payments, curation and 
playback of playlists for recording live classes

• Anticipate an acceleration of non-traditional companies in fitness and retail that will 
want to participate in digital music services to drive loyalty (e.g. Nike, Lululemon)

• Announcing a platform/licensing contract with new in-home cycling device, 
pipeline of additional high-profile global companies

Sources: The IHRSA Global Report, 2020
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7digital & eMusic aim to launch a commercial platform for streaming live shows

• Immersive experiences fully branded for artist, sponsor and venue

• Revenue through multiple sources: ticket & ticket bundles, sponsor, music 
and merch

• End-to-end tracking and measurement for actionable insights

• Pipeline to stream hundreds of shows in the next 12 months

• Increasing download sales through the 7digital catalogue

• B2B revenue opportunity with retailers, brands and venues

Artist Monetisation

• Before COVID-19, the live industry was projected to generate $28.8B in revenue in 2020

• The six-month shutdown is estimated to have cost the industry $10B in sponsorship alone

• Artists managers and labels are looking for new ways to monetise music consumption 
through sponsorships, music and merchandise

12

Sources: PwC World Economic Forum, IEG Outlook 2020 Forecasting the Future of the Sponsorship Industry
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35%
Artist 

Monetisation

20%
Social Media35%

Home Fitness

10%
Other

Fundraise and Use of Proceeds

• Seeking to raise at least £5 million 

• Proceeds are to be used to drive growth in immediate 
commercial opportunities

• Home Fitness

• Artist Monetisation

• Social Media

• Other

13



Thank you.
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Music Platform as a Service

16

7digital reduces the complexity, cost and time to launch and grow world-class music experiences.

TERRITORY MANAGEMENT

MUSIC PLATFORM AS A 
SERVICE

ANALYTICS / REPORTINGCATALOGUE

LICENSING

ROYALTY PAYMENTS RICH METADATA / MATCHING

PLAYLIST / CURATION
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Business Model Shifts from Bespoke to MRR

• Revenues split ~60/20/20 between Platform Licensing, Creative, Content Sales

• Licensing gross margin over 90% 

• Platform revenue made of the following fee structures;

• Set Up Fee (OOR) – an initial access fee to a given catalogue across required territories, plus any 
associated initial configuration work

• Monthly Access Fee (MRR) - a fixed monthly fee based on catalogue size and number of territories

• Usage – variable fees charged for usage of content within the platform

• Reporting – variable charges to generate Royalty and usage reports to rightsholders

17
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Historical Financials – Income Statement
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Unaudited 
six months 
ended 30 
June 2019

Unaudited 
restated six 
months 
ended 30 
June 2018

Year to 31 
Dec 2017

Restated

£'000 £'000 £’000 £'000

Continuing Operations Continuing Operations

Revenue 5,591 9,216 Revenue 19,912 16,733

Cost of sales -1,480 -2,765 Cost of sales -5,185 -4,878

Gross profit 4,111 6,451 Gross profit 14,727 11,855

Other income 1,269 243 Other Income 371 509

Administrative expenses -8,426 -9,410 Administrative expenses -27,223 -17,515

Adjusted operating loss -2,045 -2,591 Adjusted operating loss -4,599 -3,941

- Share based payments -43 -30 - Share based payments -173 -86

- Foreign Exchange -21 -95 - Foreign exchange -48 -417

- Other adjusting items -937 0 - Other adjusting items -7,305 -707

Operating loss -3,046 -2,716 Operating loss -12,125 -5,151

Finance income 31 1

Finance income and charges 227 -10 Finance cost -101 -56

Loss before tax -2,819 -2,726 Loss before tax -12,195 -5,206

Taxation on continuing operations -33 -13 Taxation on continuing operations 334 380
Total comprehensive income 
attributable to owners of the parent 

-2,852 -2,739
Loss for the year attributable to 
owners of the parent company

-11,861 -4,826

Loss per share (pence) Loss per share (pence)

Basic and diluted -0.65 -0.69 Basic and diluted -2.97 -2.85

7digital Group PLC 7digital Group PLC Year to 31 
Dec 2018
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31-Dec-17

Restated

£'000 £'000 £'000 £'000

Assets Assets

Non-current assets Non-current assets

Intangible assets 0 7,612 Intangible assets 1,175 6,157

Property, plant and equipment 1,810 291 Property, plant and equipment 128 324

1,810 7,903 1,303 6,481

Current assets Current assets

Trade and other receivables 2,406 7,025 Trade and other receivables 6,242 6,934

Cash and cash equivalents 1,851 682 Cash and cash equivalents 461 6,978

4,257 7,707 6,703 13,912

Total assets 6,067 15,610 Total assets 8,006 20,393

Current liabilities Current liabilities

Trade and other payables -10,004 -10,290 Trade and other payables -10,888 -12,333

Loans and borrowings -388 0 Loans and borrowings -1,306 -

Derivative liabilities 0 0 Derivative liabilities -257 -

Provisions for liabilities and charges - current -169 -116 Provisions for liabilities and charges -303 -34

-10,561 -10,406 -12,754 -12,367

Net current assets -6,304 -2,699 Net current (liabilities)/assets -6,051 1,545

Non-current liabilities Non-current liabilities

Loans and borrowings -1,585 0 Other payables -1,207 -1,367

Other payables -652 -1,907 Deferred tax liability - -308

Provision for Liabilities and charges -125 -432 Provisions for liabilities and charges -125 -403

-2,362 -2,339 -1,332 -2,078

Total liabilities -12,923 -12,745 Total liabilities -14,086 -14,445

Net assets -6,856 2,865 Net (liabilities)/assets -6,080 5,948

7digital Group PLC
Unaudited 30 

Jun 2019

Unaudited 
restated 30 

Jun 2018
7digital Group PLC 31-Dec-18

Historical Financials – Balance Statement
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Year to 31 
Dec 2017

restated

£'000 £'000 £'000 £'000

Loss for the period -2,852 -2,739 Loss for the year -11,861 -4,826

Adjustments for: Adjustments for:

Taxation 33 13 Taxation -334 -380

Profit on sale of fixed assets -13 0 Finance Cost (net) 101 55

Finance income -270 0 Profit on sale of fixed assets -11

Net interest 56 10 Foreign exchange 48 417

Foreign Exchange 21 95 Amortisation of intangible assets 1,839 1,738

Amortisation of intangible assets 285 1,689 Depreciation of fixed assets 251 415

Depreciation of fixed assets 250 80 Impairment of intangible fixed assets 3,946 -

Other adjusting items: impairment of assets 0 0 Impairment of tangible fixed assets 131 -

Share based payments 43 30 Share based payments 173 86

Increase/Decrease in provisions -134 -196 Increase in provisions -9 294

Increase/(decrease) in accruals and deferred income 201 -229 (Decrease)/increase in accruals and deferred income -3,639 4,505

(Increase)/decrease in trade and other receivables 3,836 -23 Decrease/(increase) in trade and other receivables 778 -2,674

Increase/(decrease) in trade and other payables -1,544 -1,893 Increase in trade and other payables 1,732 222

Cash flows from operating activities -88 -3,163 Cash flows used in operating activities -6,855 -148

Taxation -28 -13 Taxation -44 -

Interest income received 1 1

Net interest -22 -10 Interest expense paid -39 -56

Net cash used in operating activities -138 -3,186 Net cash used in operating activities -6,937 -203

Investing activities Investing activities

Purchase of property, p&m and intangible assets 0 -2,985 Purchase of property, plant and equipment, and intangible assets -1,000 -4,575

7digital Group PLC Unaudited 
six months 
ended 30 

June 2019

Unaudited 
restated six 

months 
ended 30 

June 2018

7digital Group PLC Year to 31 
Dec 2018

Historical Financials – Cash Flow


